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1. DELEGATION'S UNDERSTANDING. PARA 1 REFTEL, CORRECT THAT 
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THESE STATEMENTS WERE MADE AND THAT THIS ISSUE WAS NOT 
ADDRESSED IN POSITION PAPER. 

2. WE FEEL THAT MTN MUST ADDRESS BORDER TAX ADJUSTMENT 
PROBLEM. THERE MAY WELL HAVE TO BE A SEPARATE MTN NEGO- 
TIATING GROUP ON THIS ISSUE, AND WE ARE CONSIDERING 
PROPOSING ITS CREATION. IF SUCH A GROUP IS NOT SET UP, 

US WOULD WISH TO ADDRESS THIS ISSUE IN THE SUBSIDIES GROUP. 

WE HAVE NO PROPOSAL FOR DEALING WITH BORDER TAX ADJUSTMENTS 
AT THIS MEETING AND NO JUDGMENT CAN BE EXPRESSED AT THIS 
MEETING AS TO RELATIONSHIP OF BTA TO SUBSIDIES CODE. 

FURTHER ANALYSIS REQUIRED IN CAPITALS AND INTENSIVE 
NEGOTIATIONS REQUIRED PRIOR TO RESOLUTION OF THIS PROBLEM 
INCLUDING TREATMENT OF VARIOUS TAXES, E.G. STATE SALES 
TAXES 

3. JUDGMENT OF DEL ON HOW TO ACHIEVE AGREED TACTICAL 
OBJECTIVE, STATED IN PARA 4 REFTEL, SHOULD GUIDE US TACTICS 

AT THIS MEETING. CONSEQUENTLY, DEL MAY DECIDE HOW BEST 
TO MAKE STATEMENT ALONG ABOVE LINES. THERE WOULD BE A 
SIGNIFICANT GAP BETWEEN CONGRESSIONAL AND PRIVATE SECTOR 
PERCEPTIONS AND US MTN PERFORMANCE IF SUCH A STATEMENT IS 
NOT MADE. KISSINGER 
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